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KEY ECONOMIC INDICATORS: RWANDA 


All money values in millions of US dollars converted at $1 = RF100 (on 
December 2, 1971, rate changed to $1 = RFY2.3) ) 


All units of measure in metric tons 





ITEM 
1969 1970 1971 
Per capite GNP (est) $ 0 $ 55 $ 53 
Money supply 21.73 2.68 28.63 
Foreign exchange holdings 4.38 10.29 8.54 
Net foreign exchange position =-3.11 +1.17 + .02 
Government domestic borrowing 13.64 11.38 14.89 
Private borrowing 3.19 6.10 8.h7 
Government revenue 13.13 19.4 18.443 
Government expenditure 17.75 18.70 23.59 
Total exports 15.0h 2.58 21.56 
Total imports 17.53 22.59 25.80 
Balance of trade -2.50 +2.00 -.2h 
Loan and grant monies received 3.37 6.67 5.37 
Balance of payments -1.90 +).28 -1.16 
Wages (about 30 to 35 ccnts per day unchanged) 
Consumer price index (1967 = 100) 117 130 133 
PRODUCTION 
Electric power consumed (KWH) 22m 25.9 26.6 
Cassiterite 1,78 2,155 2,152 1/ 
Wolfram 4,86 1,004 778 1/ 
Coffee 9 ,000 14,350 15,748 
Tea 976 1,245 1,705 
Bananas 1.6lm 1.65m 1.68m 
Beans -15m elim -llm 
Peas 60 ,900 6h ,900 67 ,000 
Peanuts 5,780 6 ,800 7 5680 
Sweet Potatoes 32m 1m ~4Om 
Manioc - 28m - 3hm -37m 
Pyrethrum 52h 556 865 


Main export to US: Coffee (US estimated to have bought over 80 percent of crop). 

Main imports from US in 1971 (amounting to $2.43 million): PLU 80 milk, 
cereals, flour, vegetable oils; used clothing ($1.28 million); vehicles, 
machines. 


i/ figures are for exports; production figures not yet available. 
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Summary 


Rwanda is a small, densely populated, landlocked country with a peasant 
population and no large urban centers. The capital, Kigali, has a 
population of around 30,000. Since independence in 1962 the country 
has been governed by the PARMEHUTU party and its leader, Dr. Gregoire 
Kayibanda. It has established a reputation for political stability, 
fiscal probity and moderation in foreign policy. 


In 1971 the F.szandan economy experienced a return to normal conditions 
after an exceptionally good year in 1970. Coffee exports rose slightly, 
but less favorable market conditions reduced revenues substantially. 

The Government obtained a $2 million stand-by from the IMF to take care 
of a budget deficit. An important problem in 1972 will be to market 
the current coffee crop in the face of an ICA quota allocation that has 
been reduced by advance draw-downs. 


Rwanda offers only limited opportunities for American exports. Transport 
costs are high and foreign competition is active. Population growth, 
estimated at 3 percent annually, combined with low per capita GNP 
(currently estimated at $53), tends to channel effective demand toward 
the most basic necessities of life. Only American used clothing has 
gained an appreciable market. 


CURRENT ECONOMIC SITUATION AND TRENDS 


The Rwandan economy performed reasonably well in 1971. Mineral exports 
held up well, and good weather resulted in a record coffee crop. However, 
market conditions were less favorable than in 1970 and there were losses 
due to Uganda's closing its border -- and Rwanda's route to the sea -- 
for a month during the summer. As a consequence export earnings dropped 
12 percent and government revenue about 5 percent. Customs receipts 
provided only hl percent of government revenue as against 53 percent in 
1970. <A jump in government expenditures produced distortions. There was 
a 1) percent rise in imports which resulted in an unfavorable balance of 
trade. There was also a balance of payments deficit of $1.16 million. 


The country's largely subsistence economy had another good year. Production 
of most staples rose somewhat. However the increase did no more than keep 
up with the natural growth of the population. 


The Rwandan authorities demonstrated particular interest in improving 

the transportation system. Work began on the IDA-financed road between 
Kigali and the Ugandan border, at Gatuna. This road should be finished 

by April 1971. While it will presumably carry the bulk of Rwandan foreign 
commerce once completed, the Rwandan authorities are also anxious to develop 
an alternate route to the sea, at Dar es Salaam, via Rusumo Falls in the 
southeast corner of Rwanda. A Rwandan Government~financed bridge over the 
Kagera River at Rusumo Falls is now under construction and is scheduled 

for completion in October 1972. It is likely that the People's Republic 

of China, which recently opened an embassy in Rwanda, will in due course 
help in major improvements of the road from Kigali to Rusumo Falls. 
Moreover, the Rwandan Government plans to establish a national transport 
corporation whose trucks should gradually replace the fleet of trucks 

from Uganda which now move most of Rwanda's foreign commerce between Kigali 
and the railhead at Kampala. 


Government financial policy in 1971 remained essentially conservative. 
There was a $3 million repayment to the IMF and restrictions remained in 
force on private bank credit to the private sector. However, National 
Bank credit to the private sector (largely for home construction and car 
purchase) amounted to about $1.8 million. Moreover a government budget 
deficit occurred, variously estimated at between $1.45 million and $3.30 
million. This deficit caused the Rwandan authorities to petition the IMF 
in early 1972 for a $2 million standby credit, which was granted. 


Foreign investment remained at a low level. Sabena and the Rwandan 
Government have jointly undertaken the construction of a 60-room, $1.4 
million hotel in Kigali -- the city's third hotel -- which will be completed 
in 1973. There was also some new investment in cassiterite mining, probably 
less than $1 million. 








Wages remained low and prices of local produce did not rise significantly. 
There were further modest increases in the prices of some imported goods. 


The outlook for 1972 is unsettled. The current coffee crop =~ Rwanda's 
present coffee year goes from May 1, 1972 to April 30, 1973 -- will 
probably amount to 16,000 metric tons. Due to advance draw-downs, Rwanda 
will only be able to sell about 9000 tons under its ICA quota. Prospects 
for sales to ICA "Annex B" countries are not promising, and Rwanda may 
have to store as much as 6-7000 tons from its current production until 
October 1973 when the opening of the new international coffee year would 
permit it to make further advance draw-downs. This problem is worrying 
Rwandan officials. 


A related problem derives from Rwanda's decision in December 1971 not 
to follow the US dollar by devaluing the Rwandan franc. Under current 
legislation, the Rwandan authorities must purchase all locally produced 
coffee at a fixed price (RF 35/ kilo). The decision not to devalue has 
meant 8 percent fewer francs from foreign coffee sales; and Rwanda's 
coffee stabilization fund, which serves to cushion the effect of drops 
in world prices, has suffered considerably. 


In 1972 tea and pyrethrum production will show satisfying increases. 
Rwandan tea has been finding a ready market abroad. The pyrethrin 
extraction plant near Ruhengeri has begun test runs and will go into 
regular production in a few months. Wolfram production is sagging because 
of a dip in world prices, but the short term outlook for cassiterite 
(Rwanda's chief mineral export) is good. 


Total foreign aid in 1971 remained at about the 1970 level of $20 million. 
It should show a sizable increase in 1972 as a result of a recent agreement 
between Rwanda and the People's Republic of China under which reportedly 
Rwanda is to receive an interest-free, long term loan equivalent to 

$22 million for use from 1972 to 1977. 





IMPLICATIONS FOR THE UNITED STATES 


Rwanda will remain one of the poorest countries in the world for a long 
time to come. The IMF estimates per capita GNP at $53, but a large 
fraction of this production remains outside the market economy. Total 
effective demand for imported goods is therefore very low. Moreover, 
despite its smallness, the Rwandan market is hotly contested. German, 
French and Japanese manufacturers are ably represented in the chief 
urban center, Kigali. Common Market imports into Rwanda currently enjoy 
a 15 percent tariff advantage over imports from other countries. 


Consequently Rwanda does not offer wide opportunities to US exporters. 
Aside from food financed under P.L. 80 - Title II, Rwanda's main 
import from the United States is used clothing ($1.28 million in 1971). 
Import taxes on this item were increased from 25 percent to O percent 
in March 1972. 


Rwanda remains interested in attracting foreign investment. It has 
promulgated an investment code and signed an investme:.. guarantee agreement 
with the United States. It recently published a new mining law aimed 

at encouraging new investment in the important field of mineral production. 
Thus far the amount of foreign investment attracted has been disappointing. 
Rwandan authorities have under consideration a revision of the investment 
code. 


Areas into which the Rwandan Government is anxious to attract foreign 
investment include tourism, small industry, mining, and the commercial 
exploitation of the methane gas of Lake Kivu. Prospective foreign 
investors have experienced delays, uncertainty and hesitation in seeking 
firm agreements with local authorities. 
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